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Abstracts of Some Papers in English

An Analysis of Macro-economic Situation and Regulation Policy
CONG Ming
(State Administration of Taxation, 100038)

The macro-economic situation in 2006 has been basically favorable; the economy maintained a high growth rate
with high efficiency while the price level was relatively low. The major problems now are excessive investment,
excessive money issuance and imbalance of international payment. In short tem, the economy is still overheat-
ed; in the long term, the structural problem is becoming more severe, which would hamper future economic
growth. This paper illustrates that the major tasks in 2007 should be: continuing stable macro-economic regu-
lation, properly adjusting the aggregate scale, striving to improve economic structure, combining both short
tem and long term regulation with institutional reform, and regulating as appropriate so as to achieve sustain-
able and healthy economic growth.

Keywords: Economic Situation, Macro-Economic Regulation, E@nomic Policy

Some Issues in Constructing a Harmonious Society
LU Zhongyuan
(Development Research Centre, State Council, 100010)
This paper tries to analyze from both social and economic fields the outstanding issues and problems we are
confronted with in constructing our socialist hamonious society, and it further discusses the key tasks we must
fulfill and the major measures that should be taken.
Keywords: Hamonious Society, Ouistanding Issues, Policy Options

The Route of Chinese Economic Growth, Big Country Effect and

the Transition of Economic Pattern
ZHANG Ping, ZHAO Zhijun
(Institute of Economics, Chinese A cademy of Social Sciences, 100836)

This paper analyzes the logic and mechanism of China’ s economic growth pattern, and explains the trarsition
process of technical progress from great development of village and township enterprises to manufacture indus-
tty, which make Chinese economy obtain worldwide competitive force. It also indicates that with government
intervention, low-cost competition and external oriented expansion plays an important part in the economic
growth. However, with China growing from a small closed economy to a large open economy, a big country ef-
fect appears and the old development could not last long, then the international coordination is necessary. Fi-
n:llrl(}if,dsome policy-relevant suggestions that help to avoid “adjustment” imposed by external forees are put for-
warded.

Keywords: Growth Pattern, Technical Pogress, Big County Fffect, Government Intervention

China’ s High Saving, High Investment. and High Growth

LI Yang, YIN Jianfeng and CHEN Hongbo

(Institute of Finance and Banking, CASS, 100732)
The paper focuses on the analysis of the causes underlying the high saving rate, high investment rate, and high
growth rate in the process of economic development in Chima during the past decades. We find that it is the
population bonus, industrialization, urbanization, and the economic refomm that resulted in the Chinese high
rate economic growth economic supported by high rate saving and investment. The policy implication of the re-
search is that only through development direct finance system, can China avoid the negative effects of high in-
vestments.

Keywords: Saving, Invesiment, Population Bonus, Industrialization, Urbanization, Economic Refomm

Why China Should Keep its Exchange Rate Pegged to the Dollar.

A Historical Perspective from Japan

Ronald M cKinnon

(Stanford University )
China has fixed its exchange rate at 8.28 Yuan to the dollar from 1994 to July 21, 2005, and has only allowed
a small, tightly mntwlled, appreciation since then. China’ s pwoductivity growth has been very high relative to
most other countries, its trade surplus has been rising, and it continues to accumulate large dollar exchange re-
serves. The result has been “ China bashing” with strong American pressure on China to appreciate further. Al-
though appreciation need not reduce China’ s trade surplus, the threat thereof will reduce nominal interest
rates-as happened in the earlier era from 1978 to 1995 of “ Japan bashing” and yen appreciation. The resulting
deflation fiom the overvalued yen, coupled with a zero-interest liquidity trap, led to Japan’ s “lost decade” of
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