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Financial Development of China with the Goal of Rule of Law
— Financial Laws and Regulations of China:

Development, Issues and Prospects
HU Bin, QUAN Xianyin (Institute of Finance & Banking, CASS, 100732)
This paper summarizes the basic history, main characteristics, the existing problems and the
trends in the development of the financial laws and regulations of China within the context of 30
years of reform and opening-up, also analyzes the prospects of the financial laws and regulations
of China in the next stage.
Keywords: Financial Reform, Financial Laws and Regulations

Price Regulation and Capital Structure Choice:

Empirical Evidence from Listed Companies in China
ZHUO Yue (Center of Socialism Economics Theory Research, Xiangtan University, 411105)

There is a close relation between the capital structure of regulated firms and price regulation by
the government. This paper builds a two-stage and dynamic game model and poses theoretic hy-
pothesis to test the relation between capital structure decisions by regulated firms and regulatory
stringency by the government. The theoretic analysis indicates that the regulated firms may im-
prove their bargaining position and induce the regulator to set higher prices with the strategic tool
of capital structure choice. So the regulated firms tend to choose higher levels of debt facing more
stringent price regulation. The empirical study effectively supports the above hypothesis with the
sample of listed companies in Shanghai and Shenzhen securities markets.

Keywords: Price Regulation, Capital Structure, Listed Companies, Panel Date

Fiscal Policy Research on A Harmonious Society
WU Junpei (Economics and Management School, Wuhan University, 430072)

This paper argues against the mainstream opinion of considering the fiscal policy as a ‘pure’ economic
policy. It is manifested in two aspects: firstly, making “Rules of Value” and "Codes of Ethics" be frag-
mented; secondly, making "Public (Society)" be nullified. It is impossible to construct a harmonious so-
ciety based on this theory. The purpose of the paper is to discuss the interrelationship among value, eth-
ics, fairness, justice and law, and to clarify the criteria of the public policy.

Keywords: Value, Ethics, Fairness, Justice, Law

The Adjustment of Tax Policy on Income Distribution in China

— From the Perspective of Tax Policy of Main System
SUN Yudong(School of Public Administration, Renmin University of China, 100872)

This paper analyzes the tax policy of the main tax system to the adjustment of resident income
distribution. The paper considers that the tax policy of main tax system has narrowed the income
distribution gap in a certain extent since Chinese tax reform in 1994, but still has some problems
such as adjustment regressive, adjustment weakening, heavy burden for low-income groups and
so on, Based on the above analysis, the paper proposes countermeasures from such aspects as the
legal environment, collection and tax system adjustment.

Keywords: Main Tax System, Income Distribution Regressive Tax Policy

Research on the Internationalization of Local Industrial Cluster

Based on the Perspective of Global Value Chains
HOU Maozhang (Economics School, Central South University of Forestry and Technology , 410004)
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