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Cost Pressure Absorptive Capacity and Chinese Technology-Seeking OFDI

Wang Bijun; Li Ran; Zhang Ming

Abstract: This paper first identifies technology—seeking Chinese OFDI based on the matched data of
approved OFDI lists from the National Development and Reform Commission ( NDRC) and the disclosure of
firms” information. Through theoretical model deduction comparative static analysis and equilibrium strat—
egy spatial simulation it is found that the OFDI decision-making in developing countries is the result of in—
teraction between technology acquisition demand and domestic rising costs and is also related to the tech—
nology absorptive capacity of enterprises. Further empirical tests confirm the theoretical predictions: With
the increase of average domestic wages the possibility of OFDI by enterprises significantly increases;
Enterprises” strength and the industrial rate of profit have a significant positive effect on technology-seeking
OFDI; The lower the state-owned power the more likely it is for enterprises to make technology—seeking
OFDI; When the technology gap with the host country is small the expansion of technology gap has a pro—
moting effect on OFDI  but on the other hand a level too high in the technology gap lowers firms” OFDI in—
tentions due to inhibition in their absorptive capacity.

Key words: Outward Foreign Direct Investment ( OFDI)  developing countries technology-seeking
absorptive capacity

JEL code: F21 F23 121 033

( 12017 10 : )

* 2018 4 * 123 -



