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70 Years of China’s Foreign Exchange Market Development History and Experience

WANG Guogang' LIN Nan®
(1. Renmin University of China, Beijing, China; 2. Chinese Academy of Social Sciences, Beijing, China)

Abstract The reform of the RMB exchange rate is closely linked to the development of China’s foreign exchange mar-
ket. Both of them can be divided into three time periods in the past 70 years. The development of China’s foreign exchange
market has experienced the three stages: exploration with difficulty, formation and development, and development with inno-
vations. The RMB exchange rate formation mechanism has experienced the three periods: single exchange rate system with
administrative pricing, exploration of the RMB exchange rate formation mechanism, and market-based reform of the RMB ex-
change rate. The 70-year history of China’s foreign exchange market shows that we should uphold the sovereignty of the
country and the interests of the people, adhere to the general direction of serving economic development, adhere to the strate-
gy of steadily and orderly promoting the construction of the foreign exchange market, adhere to the innovation of monetary
policy operation, and prevent systemic financial risks as the bottom line.

Keywords Foreign Exchange Market; Exchange Rate; Market-based Reform
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