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risk increased significantly after the COVID — 19 Pandemic. For developed countries systemic risk transmitted through
stock market but through bond market for developing countries. The results of dynamic analysis confirm that the systemic
risk of stock market and exchange rate market in developed countries is the main driver of the Chinese stock market
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accumulation of financial resource. This positive effect is most significant in the cities of Central China and much weaker in

cities of East China. In cities of West China the HSR connection has no significant impact on financial development. The
HSR connection’s positive effect on financial resource accumulation is also more significant in the small cities who are often
in a disadvantaged position in financial resource allocation. Furthermore the paper finds that HSR narrows the development
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Abstract: Fund flow from large banks to small and medium-sized banks SMBs () in Chinas interbank market. This
one-way fund flow pattern has important effects on SMBs” liquidity condition in an asymmetric information environment. This
article builds a theoretic model with information asymmetry in inter-bank market to show that the dropping of market power
of fund suppliers has both aggregate and structural effects on SMBs” financing in the market and the regulation focusing on
interbank leverage ratio doesnt work in this case. Taking the accessing to the interbank certificate of deposit market as
quasi-natural experiments this article uses a difference-in—differences specification to verify the relationship between
changes in interbank market structure and SMBs” liquidity. The result indicates that decreasing in market power of fund
supplier has negative effect on SMBs” liquidity.
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Abstract: Corporate bond covenants can help restrain the residual control rights embedded in debt contracts which
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