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Abstract The platform economy is a new economic form in which resources are allocated through internet platforms. In recent years,



China’s platform economy has developed rapidly, with new economic forms and models emerging one after another, playing an es-
sential role in promoting high-quality economic development and meeting the growing needs of people for a better life. At the same
time, there are increasing reports related to the following suspected monopoly issues: when business entities use the platform for busi-
ness promotion, they are forced to choose only one platform; the platform takes advantage of big data and algorithms to discriminate
against regular customers; and the platform fails to declare the concentration of business operators according to law. The above issues
have attracted wide attention in the academic and industrial fields, and relevant research has been advanced continuously.

At present, there are three main concerns about the development of platform economy. First, will the evolution of platform economy
lead to the result of winner taking all? For example, the continuous expansion of large Internet platforms in the horizontal field takes
most daily life and production activities into their self-built system, while their excessive mergers and acquisitions in the vertical field
block new entrants and stifle small innovators. Second, will the expansion of the platform economy give rise to welfare erosion? For
example, with the large-scale operation of the online ride-hailing platform, the bargaining power of drivers and passengers has be-
come weaker and weaker. Drivers and passengers can only passively accept more stringent terms set by the platform and bear higher
costs. Third, will the Internet platform companies grow into big ones without closing down? For example, with the continuous com-
plexity and expansion of the scale of the Fintech businesses, any platform failure will result in a series of chain reactions and induce
systemic financial risks. This paper investigates the above concerns by exploring relevant literature reviews and documents.

On the surface, the operation mode and typical characteristics, especially the network effect and scale effect of platform economy are
likely to induce market monopoly. However, many research documents do not support the above views, and they question the above
logic. For the questioning points, first, monopoly is not the only possible result of platform economy. Second, many factors restrict the
platform economy from moving towards substantive monopoly. Third, the competition pattern of the platform economy is changing
rapidly. Fourth, only unfair competition carried out by using market advantages can be defined as monopoly.

The effective operation of platform economy does not mean the inevitable emergence of monopoly. They are complexly correlated,
which is also a focus and critical issue to be studied. First, the scale of the platform economy cannot be used as a single standard to
determine monopoly. Second, the market competition of the platform economy is usually more intense. Third, it is more difficult to
judge the impact of the platform economy on social welfare. Fourth, even though platform enterprises have big data and algorithm ad-
vantages, it is still difficult for them to ensure continuous market advantages. Therefore, the analysis of the relationship between the
externality of platform economy and platform monopoly should take into account of factors such as market size and control power,
and also refer to the analysis framework of efficiency and welfare based on cost-benefit in economics.

Although platform economy does not necessarily lead to monopoly problems, large Internet platforms in China and abroad have
shown signs of monopoly tendency and unfair competition from a practical perspective. Meanwhile, with the help of new business
models of the platform economy and the innovative application of emerging digital technologies, the platform monopoly behavior
has changed a lot in forms and content, which is an issue market participants and regulators as well as consumers must pay attention
to. The monopoly behaviors involved in the platform economy mainly include algorithm control, manipulation of pricing, collusive
agreement, customer manipulation, and excessive mergers and acquisitions.

Given the monopoly behaviors of different platform economies, the academic community has proposed targeted regulatory measures
and methods. Relevant suggestions are as follows: price control of monopoly industries, the establishment of a review mechanism for
important data with monopoly characteristics, identification of critical market position, management of horizontal and vertical merg-
ers and acquisitions based on the separation principle, and effective identification and control of other monopoly operations that evade
regulations (for example, the platform tries to bypass the regulatory red line by establishing variable interest entities).

There are still gaps and deficiencies in existing research on the monopoly of the platform economy. First, there is a lack of an inte-
grated academic analysis framework for the platform economy and monopoly issues. Second, there is a lack of in-depth research on
how the platform economy model systematically affects multilateral welfare. Third, there is a lack of research on the infrastructure
attributes of the platform economy and social governance responsibilities. Fourth, there is a lack of research to evaluate the policy
framework and regulatory effect of anti-monopoly of the platform economy.
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