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Commercial Bank’s Capital Complement Mechanism: Facts, Causes and Effects

Abstract: Capital complement mechanism is important for commercial bank‘s operation.
Based on listed banks’ data, this paper investigates the facts, causes and effects of commercial
bank’s capital complement mechanism in China for the first time. Major findings include: (1)
Besides IPO financing, subordinated bond, private placement and right offering are major methods
for commercial banks to complement capital. (2) To improve capital adequacy ratio is the major
cause for commercial banks to complement capital. The high threshold makes it difficult for
commercial banks to use right offering or seasoned equity offering method. (3) The effects of
capital complement announcements are affected by many factors, including method and
commercial banks current status. In the last part, the paper proposes several suggestions for policy
makers.
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Asset Growth  29.02%  27.74% 29.43%  1.28% -0.41% -1.69% 0.28% 0.76%
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BR, A HA4ED, mRITRITFIRA R EA A G2 A RN R R, HA
FEE sy ST 2 G
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WEMAKP ERFERIE. X8R5 O KT € M B RBE 7T 45 R — 2 110 Wruck (1989)
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BB, AT 7T T RN AR B RGMEZ T ? Panel E XFRAT
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A3 AT TR ATELER], wRBER T (FEA 2) 7EATA FAHE D RS sl as 1y
EETRBEATE R T (FA 3 HEGEEMEEE. B2, NEARMRAENTIS
NRT, RAT 5 5E [ 38 77 s T RO B A TR kT 3, RAT 15 A1 5E [0 38 % 5
AR AT IO R H RGP %

S4B REm T REERRPL?

b—E R, BATASE BEARN 78 7 S T3 S ST T ke g5 RER I, ANFE
A7 7 T35 R NAFAEAR K ZE T o IBA, BEARKN TR IR 117 3% S5 Bk 52 L Ath W 2 K] 25 52 2
WE 2, AP A T AT AR RS IR AR 2

ARICNA, RN 7S R AR R T3 R BT R R AT REAA AR L. 55—, RERATH R %
AHT I BEA TS AL F K (Cap Ratio), ZFE 5 AT MHRAT AT & R BRI, Wi
ARE LSRN TR R A, BRAT IR FENE 2 2 B B 2, R AP 78 BEAK TR AR AT R Uk &
KA, Kok MEaE & iR, HRATHEART S REmN, RATHN R T AN 752
WA 2B, FNFEEEA PR (T3 SO v Bt 2 AN KRR . DRI, R ARAT I A 78 2
RS HN R AR PRRI T R BLAAFE R R B, mIRAT Yar e KoL, afa
FIRES) (ROA). B~ sk F (Asset Growth). L (Size). %= ffii% (Debt Ratio)
0 AR LRI 5=, WA S HEA B R, B S AKN TSR (Quantity).
BRI (GK Dum) &5, Hrr, TEARMREE (Quantity) DAARIRTE Ak 78 5040
AR ARAT SR PP I LR R R IR AR AT X ER AR (GK Dum) H P AN [
PR T R TR B ZE ] o BT SCH AT R, BCRR B G K 05 K 3% R B EE L R
AT A0 58 A1 R SE PRI 7 SN2, T R AT 527 75 K5 8 13 & 07 SN & Tl 3 IR RE 2 8] 6 &
Gz BEBX— IR T R B A T3 5 7 SRR TR A, 2 e A
N1, BWEA 0. fea, ASOESRATH ETER (Age) #HAT 76, LMRITH LTERE
T RAIN TN TG T R R

FEAERB SRR R R 5 F1k 6 fion.

®5 flidEg

TE N  Mean Std Min  Median Max
Cap Ratio 45 0.105 0.035 0.037 0.103 0.241
ROA 47 0.010 0.006 0.001 0.009 0.032
Asset Growth 46 0.289 0.134 0.137 0.254 0.773
Size 47 27.269 1.663 22.741 27.107  30.098
Quantity 47 0.020 0.017 0.000 0.016 0.096
Age 47 6.234 4913 1 5 19
GK Dum 47 0.277 0.452 0 0 1

OB FREAS TP ARAT YA A R SRR S U SRS IR AR A IR (SR, A SCHE 2R B AT o 8
PR 7 <5 1= 7
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* 6 EEAFE Pearson K REL

Cap Ratio ROA G'?(S)\s/vtﬂh Size Quantity Age
ROA 0.728™
Asset Growth -0.059 0.153
Size 0.028 -0.324™  -0.328
Quantity 0.263" 0216  0.013 -0.580""
Age -0.619™  -0.358" -0.202  -0.096 0.209
GK Dum 0.364™  0.5007"  0.026 -0.121 0.117  -0.314"

Y. *, *x, R RIROR Pearson AR REE 10% . 5% 1% BEMKTLERTF 0 GUE)
PATK R Z B BT 15 R PR FRIRRZ EARTAE B R EIE (CAR)
FISEIR . A SRR B ENE s A A A G
CAR = g, + p,CapRatio + 5,ROA + B, AssetGrowth + 3,Size + f,Quantity + S5, Age + #,GKDum + ¢

BApRoHr s Fank 7 fior
£ 7 BHRBERZ (CAR) R E/ T

$ kA nimik U EESES

('313) ('110) ('111) ('313) ('110) ('171)

Intercept 0.121 0.224 0.410 0.745 0.253 0.409
(0.512) (0.344) (0.513) (0.788) (0.355) (0.526)
. -1.268" -1.206™ -2.036™ -2.838™ -1.240™ -2.058™

Cap Ratio

(0.665) (0.583) (0.868) (1.333) (0.601) (0.889)

ROA 6.397 6.286" 9.900" 12.321 6.346" 9.950"
(6.848) (4.010) (5.865) (10.547) (4.056) (6.034)

Asset Growth -0.205" -0.170" -0.272" -0.376" -0.172" -0.271"
(0.105) (0.098) (0.146) (0.214) (0.101) (0.149)

Size -0.000 -0.003 -0.007 -0.015 -0.004 -0.007
(0.017) (0.011) (0.017) (0.027) (0.012) (0.018)

Ouantity 1.224 0.732 0.938 0.595 0.664 0.948
(1.553) (1.045) (1.557) (2.392) (1.078) (1.595)

Age 0.002 0.001 0.001 0.002 0.001 0.001
(0.005) (0.003) (0.005) (0.007) (0.003) (0.005)

GK Dum -0.021 -0.018 -0.008 -0.037 -0.021 -0.016
(0.039) (0.026) (0.040) (0.061) (0.027) (0.041)

Adj_R? 0.075 0.178 0.200 0.195 0.176 0.194
F 1.50 2.34" 2.54" 2.49™ 231" 2.48"

N 44 44 44 44 44 44

VLR FrA RS RSB AA AR A SRR HEIES (CAR) |, Intercept s aifamil,
AR s SRR o 2 0 O BV o B0 6 AR TR A R, U A_RP AT F A, 3%
BRI RBIARIE S, *, % o R RBAE 10% . 5%, 1%MBEHAL LR T 0 GUR) .

BT ERMERRE, 2 7 hSZhrEES T IE N 44 4~ R T ATLAE R, EAL
FERT— R RV ARAT IR A 78 R 4845 (Cap Ratio) FR[H1 VA 8 807 B A7 (] UE rp 5 2 S 1
HEAT AR 1 525 0, U0 B B2 AN 78 17— £ FE R ARAT 1 B A 7 0 B AR TR K T 3%
SN EAT BRI o BT AR TR R, BEARKN TS SR SR T I OB R, ez
IRER . SERATOTI— 5. NAXHEKE, [FIH RN =N 2.838, AR A 1.206, bk
HRAI TR —FEE R AT LR 1%, ANEFEE O BRSw U & ek 8 in
2.838%, A G N 1.206%, FELGFE X R R EHN,

RN TG — 4 FE R ARAT (R PR 25 26 (ROA) T[] V) 22 B07E A [ U rh 35 2 S TE
HEA—E MR UL AN TS T R ARAT BRI A AT, B X — S AT (I RE
FES i, BRAMEREM T RN Sl . WESHE EF, BAKN TSR %77 I 25 R A
1%, &FAEE R TS0 TE BT 6.286% 1 12.321% 2 [H] . iX— i 5 EM —
o BT RAE S BRSO T BARE = 9K, A Re0 AU G0 B m e,

8



CEPRERTFY 2011 4E55 11 3

P B SOSLAR B 22 BEINAR R s SR, an SRR ARAT 7 8 R B BRI IS O T JEAT 55 A AN
FUBL 5k, MU R EHQIEE 2 MME, R SRHE T MEE B E, BEE R
87 U] 2 BRI i

AN TR —CF B R ARAT HO W P2 9K IH B (Asset Growth) T [E1 U3 R $507E i a1 )3 A 4
e ), HBEAAR IR 3B AR R AT D ARAT BE P2 i KO B, B X IX
— PRI TR RS, 2SR I I N AR 2l 22 o RN REOKR G, WA R B 7 1
KIHEERIE N 1%, S0 D B R R NIRRT 0.170%F1 0.376% . %
JE BT A SRR i ARAT AF YY) 20% 720 A7 B BT P AT CAR SOREAR o 8 7= 1 Kol B 38 (B ik
20%), X—R¥ALFE X EHREEN. X RUEFEFEEBE. NISERE, RE
P ERAT B AT R A AT U v “ 857 (B50) ¥sk—— R ARdh——8 7" (E50)
ik, BETEER A5 0 Tk S WA TS ELHES P RERE 7 T PR R A K TS s
TR BLEA Fa s B, B3 E AT AR T X MR R . 5 2, iR TEAKh
FARABE (B0 @By KA, WA, BEFH RN AAERI . XZERA, XFE
JE B TF B ARAT AW HEEAT BEAKN TS, TERNE T A EARMIIE T, B ARAT AR K
R Wb 52 B BRI

MILABAE R E, FARAT BTN FE T — SE B BT =B (Size) . IR BT AKD 78 A AR
(Quantity) FRATH Ei4EE (Age) X =/MEERIBEIEHARFIIAEE, WH ST Rk
BATHAR RN G T RN A=A B E R, & NEFRIE, B 7 B & (GK
Dum) SR RER . A, AR ATA RERECEE O, 1R R U R BA G K
U B AR T A TS T N BAR— 2, 5RT S el R AA — 8ok

i b, fEX—#a R, A EAR A KT RSAT 7o, sk BFE,
P 0 M ERAT BEAAD FT R SR I SN DB A1 1), SX U, B A KD 70 4 T 3N A2 e pi 4R
ITEAEME. A, AREPZFEAR T BRI R ER . Bk, RAT6S 5 URE
Iva) 3 77 2 T 3 e B I R B A FE 3 & 5K e B B T 386 R kT v AR AT SR U T g
MR e Ak, @ B R E REE Rm R REAT T, BRATE R, RRAT
PR ERFE T RS, BAIRE IR, WA SRR ks RN, R RAT B Rk
AR, RN, YRR E X T E 0K S R AR A BN R AR
FHAN A

h. ZREBSREN

A ETTHAT B, A SCE YO BDARAT BB AN FE O BUIR  ShBRARCRBEAT T RS
W ASCRIL, H5E, Tl WA AR b, IRt € A G A R BE S 2 H AT e
WATER IPO DIAMREE R TEAAN 78 7 K, IRETRATE AR A2 FARAT AT BEAKN T
i F BN, REEC I B A T8 A 07 A R ML AR AT T B R b v T Hopb LM or X,
EER T B e 1 DR A A5 P L AR AT I ML B A T4 05 SR FE A O MEFE R ), AN
AT NHAKE , GBS AT R, AT G FUE R ORI B 5
b, RDNARAT A TSR RBAR. BAIRE BRI, BEAKTERIRCR R RS TH, By
FRIESEREER, AT T I B ZE , BB I AT L ARAT “E 5095k 5 A
FEAHEHERD” A AR

ARSI T RAT BORBOR S o WRDARIT MEERE, H, EARKEAIARTTR
I BEAT IR, SRR A TR R T7 AL, RAT 7 07 SR € I 39 % 07 AR R, H
WAV, FDVARATAEREAT B AKN SO ROZ LB H R8s HR, RLARAT B P H AR 4
(K “AFHEY 5K S WA SR ELHES " BRI, GE UK IE RS, KRS,

T RMTARS SR REYE E 2 T 2010 4 12 H 11 HIE “2010 SB— M4 & migss” FAE FRER.
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AN AR BT 7 AR AN EL, 3 S X SR AS AT BEAR foc e, REDARAT RO AE “ e dq 27 [ fi
PR AN AT BEAKN TS, B H SRS 5K AR i

MARAT M A, ER KN T 3R T RDIARAT I A TS A RS Al O — BT
(JBASD IR EZER . FEARRMEE T, BT L — R AN TR ERRIRZ . £
RAEOLT , M AT R B R ARAT A B B R 38 2 PR B s A I 48 e 4 7 A
BEITHE, D9 ML ARAT #h 7o k% Lo — BB AR AE R

i B UL, AT 2 B DAL T ARAT Bdls A, 2% 18 2B B A A o A ARAT
ARLT, ASCHARZ A Hr AR LT RAT AT REIEANE M. Ji4h, T BT HcE R, HoE
W A EEA R, BRI A SR AR BN . I — IR, ASCHI T 45 R T RE AL — 2 1R
Zo XT EBRARE, BATRAES S0 T AW T L%
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