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Abstract: This paper examines the time—varying Granger Causality relation between monetary growth and inflation of
China through constructing the “GF” statistic, and investigates the impact of economic growth on this relation by the
“Granger—F” test and “Granger—-F" statistic. We find that monetary growth does not necessarily cause inflation all the time.
Monetary growth has become the causality of inflation since 2008, of which the economic growth was the main carrier. And
the inflation caused by monetary growth was able to promote economic growth during this period.
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