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K. WHRPOR EAr LIHNE
Realization Mechanism of China's Monetary Policy Targets: 2001-2010

Wang Guogang
Institute of Finance and Banking, Chinese Academy of Social Sciences

Abstract: This article explores the realization mechanism for the final and interim
targets of China's monetary policy from 2001 to 2010. It finds that the three
significant price surges in the ten years were not the results of loose monetary policy.
While keeping the rapid economic growth, China avoided the inflation linked with
excess money issuance. The introduction of loan increment in the interim targets also
showed the maturing of China's monetary policy target system. To improve China's
monetary operation, three measures need to be taken: firstly, basing stabilizing
monetary policy on the trend of non-food price index in CPI; secondly, readjusting the
definition of money according the different characteristics of transaction money and
storage money; thirdly, including RMB exchange rates into the interim targets of
monetary policy.

Keywords: Monetary Policy, Target, Realization Mechanism
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