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1989 1991 1993 1995 1997 1998 2000 2002 2004 2007 2008
14.53 16.00 9.75 18.47 9.65 8.69 11.63 10.26 4.34 6.97 5.24
RL 25.40 19.26 22.46 41.16 19.63 16.23 25.96 19.47 9.35 11.76 33.93
-10.87 | -3.26 | -12.71 | -22.69 | -9.98 | -7.54 | -14.33 | -9.21 -5.01 -4.79 | -28.69
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Abstract: Insurance companies must make their investment decisions with consideration of their assets and liabil—
ities at the same time and make sure to provide enough return to fulfill their expected payout commitment in the fu—
ture. Consequently insurance investment performance evaluation has its particularity and complexity. The ordinary
market index can’t incentivize the alignment of investment activities with the insurer’s value orientation. In this pa—
per we tried to discuss the key points of evaluating insurance investment performance and construct a customized
benchmark asset liability index which better reflected the requirements of insurance fixed-income asset investment
under the frame of asset liability management. We further introduced the interest rate risk and credit risk in the
method to calculate the risk-adjusted return. This offered an effective guidance for insurance company in evaluating
its investment performance.
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