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Reforming Financial System to Promote
China’s Urbanization

Huang Guoping
( Tnstitute of Finance & Banking, Chinese Academy of Social Science, Beijing)

Abstract ; During the urbanization, the support of money is in need for infrastructure construction, public supply
of products (services) , the transfer of rural labor and so on. We should give full play to financing of the finan-
cial industry, which has been an important driving force. China’s dual economic characteristic with a big gap
between urban and rural makes it easy for funds to flow to the large and medium - sized cities. The lack of fi-
nancing in rural areas and small towns forms a serious constraint for China’s urbanization, agricultural moderni-
zation and transfer of rural remaining labor. It has become imperative to build and improve rural financial serv-
ice system in China. While promoting China’s industrialization and agricultural modernization the financial sec-
tor should improve urban infrastructure facilities and public service quality, upgrade industrial structure as well
as enhance people’s living standards.

Key words ; Urbanization ; Agricultural Modernization ; Industrialization ; Financial Support ; Reform
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